MO House Approves Tax Policy Change

Intro:
The Missouri House approved a significant change to the state’s tax policy.  Jonathan Lorenz reports from the State Capitol on how supporters hope the tax change will bring growth to the state’s economy.
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Members of the Missouri House approved a significant change to the state’s tax policy.


Senate Bill twenty-six lowers the state’s income tax rate by two-thirds of a percent over a five year period starting in two thousand fourteen.

Super:
Rep. Paul Curtman


(R) Pacific


“Allowing a family to keep one hundred percent of their income just to use extremes here, allowing a family to use one hundred percent of their income is going to do an awful lot to stimulate the economy a whole lot more than if we only let them keep seventy-five percent of their income.”

The legislation also decreases the corporate income tax rate by three-quarters of a percent.

To offset the tax decrease, the proposal raises the state sales tax by three-fifths of a percent over the same time period.

Super:
Rep. Judy Morgan


(D) Kansas City

“And with the reduction of personal and corporate and business income tax, increase of the sales tax, guess who is going to benefit from that?
Not the people who make less than thirty-three thousand dollars a year, they will pay more in taxes because of the sales taxes and the people who will benefit will be millionaires.”

Lawmakers approved the tax change by a ninety to sixty-eight vote.

Because the House made changes to the Senate Bill, the proposal now returns to the Senate for consideration…reporting from the State Capitol, I’m Jonathan Lorenz.

