MO House Committee Discusses Economic Development Proposal

Intro:
The Missouri House of Representatives Committee on Economic Development discussed a proposal aiming to attract jobs to Missouri.  Jonathan Lorenz reports from the State Capitol on how the legislation hopes to create jobs and reign in state spending.
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The Missouri House Committee on Economic Development discussed a wide ranging economic development proposal.

Similar to last year’s economic development legislation, House Bill fourteen ninety-eight creates several new programs intended to grow the state’s economy and aims to reign in spending on existing tax credit programs.
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“Picking up again where we left off, continuing the discussion and hoping to get it over to the Senate so that they can take the time that they need and that was part of our problem last year the House didn’t fully appreciate how much time the Senate needs for their deliberative process.”

Last year the bill died in the Senate during the final day of the legislative session.


The proposal contains two controversial measures capping two of the state’s tax credit programs.

It caps tax incentives for restoring certified historic buildings at ninety million dollars per year.

The proposal also caps the low income housing tax credit program at one hundred thirty million dollars per year in two thousand fifteen and lowers the amount every year until two thousand nineteen when it levels off at a cap of one hundred ten million dollars.


According to one lawmaker, capping this tax credit could be devastating for his district.
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“We’ve got a lot of projects, a lot of good things going on and a lot of them are based off of that low income housing tax credit so any adjustment with that program can potentially affect progress that his happening in my district so that is my major concern.”

“Its always been my intent all along to keep it at a reasonable level so you know on the low income there would be some cuts under authorizations but historics, this has you know the hundred million which is above the authorization rate for the past at least two years.”


Currently there is no cap on the low income housing tax credit program.


Following the hearing, lawmakers did not take any further action on the proposal…reporting from the State Capitol, I’m Jonathan Lorenz. 
