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FIRST REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR

SENATE BILL NO. 174

96TH GENERAL ASSEMBLY

0102L.07C D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To repeal sections 67.1303 and 67.1521, RSMo, and to enact in lieu thereof three new sections
relating to the imposition of fees for the repair of water service lines in certain
municipalities.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 67.1303 and 67.1521, RSMo, are repealed and three new sections
enactedinlieuthereof, to beknown as sections67.319, 67.1303, and 67.1521, to read asfollows:

67.319. 1. If approved by a majority of thevoter svoting on the proposal, any city,
town, or village located within this state may, by ordinance, levy and impose annually,
upon water service lines providing water service to residential property having four or
fewer dwelling unitswithin thejurisdiction of such city, town, or village, afeenot to exceed
onedollar per month or twelve dollars annually.

2. Theballot of submission shall be in substantially the following form:

For the purpose of repair or replacement of water lines extending from the water
main to aresidential dwelling duetofailureof theline, shall ...,
(city, town, or village) beauthorized toimposeafeenot to exceed onedollar per month or
twelvedollarsannually onresidential property for each water servicelineprovidingwater
service within the (city, town, or village) to residential property having four or fewer
dwellingunitsfor thepurposeof payingfor thecostsof necessary water servicelinerepairs
or replacements?

O YES O NO

3. For the purpose of this section, a water service line may be defined by local
ordinance, but may not includethewater meter or exceed that portion of water pipingand
related valvesand connector swhich extendsfrom thewater mainsowned by theutility or

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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municipality distributing public water supply to thefirst opportunity for a connection or
joint beyond the point of entry into the premises receiving water service, and may not
includefacilitiesowned by theutility or municipality distributing publicwater supply. For
purposes of thissection, repair may be defined and limited by local ordinance, and may
include replacement or repairs.

4. If amajority of the voters voting thereon approve the proposal authorized in
subsection 1 of this section, the governing body of the city, town, or village may enact an
ordinancefor the collection of such fee. Thefunds collected under such ordinance shall
be deposited in a special account to be used solely for the purpose of paying for the
reasonable costs associated with and necessary to administer and carry out the water
servicelinerepairsasdefined in theordinanceand, if sufficient revenuesareavailable, to
reimbur se the necessary costs of water service linerepair or replacement. All interest
generated on deposited funds shall be accrued to the special account established for the
repair of water servicelines.

5. Thecity, town, or villagemay establish, asprovided in theordinance, regulations
necessary for theadministration of collections, claims, repairs, replacementsand all other
activities necessary and convenient for theimplementation of any ordinance adopted and
approved under thissection. Thecity, town, or villagemay administer theprogram or may
contract with one or more persons, through a competitive process, to provide for
administration of any portion of implementation activities of any ordinance adopted and
approved under this section, and reasonable costs of administering the program may be
paid from the special account established under this section.

6. Notwithstanding any other provision of law tothecontrary, the collector in any
city, town, villageor county that adoptsan ordinance pur suant to thissection, who now or
her eafter collects any feeto provide for, ensure or guarantee the repair of water service
lines, may add such fee to the general tax levy bills of property owners within the city,
town, village or unincorporated area of the county. All revenues received on such
combined bill which are for the purpose of providing for, ensuring or guaranteeing the
repair of water service lines, shall be separated from all other revenues so collected and
credited to the appropriate fund or account of the city, town, village or county. The
collector of thecity, town, village or county may collect such feein the same manner and
tothesameextent asthecollector now or hereafter may collect delinquent real estatetaxes
and tax bills.

67.1303. 1. The governing body of any home rule city with more than one hundred
fifty-one thousand five hundred but less than one hundred fifty-one thousand six hundred
inhabitants, any home rule city with more than forty-five thousand five hundred but less than
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forty-five thousand nine hundred inhabitants and the governing body of any city within any
county of thefirst classification with more than one hundred four thousand six hundred but less
than one hundred four thousand seven hundred i nhabitants and the governing body of any county
of the third classification without a township form of government and with more than forty
thousand eight hundred but less than forty thousand nine hundred inhabitants or any city within
such county may impose, by order or ordinance, asalestax on al retail salesmadein the city or
county which are subject to salestax under chapter 144. In addition, the governing body of any
county of thefirst classification with more than eighty-five thousand nine hundred but less than
eighty-six thousand inhabitants or the governing body of any home rule city with more than
seventy-three thousand but less than seventy-five thousand inhabitants may impose, by order or
ordinance, asalestax on al retail sales madein the city or county which are subject to salestax
under chapter 144. The tax authorized in this section shall not be more than one-half of one
percent. The order or ordinance imposing the tax shall not become effective unless the
governing body of the city or county submitsto the voters of the city or county at a state general
or primary el ection aproposal to authorize the governing body to imposeatax under thissection.
Thetax authorizedin thissection shall bein addition to all other salestaxesimposed by law, and
shall be stated separately from all other charges and taxes.

2. Theballot of submission for thetax authorized in this section shall bein substantially
the following form:

Shall ..o (insert the name of the city or county) impose asalestax at arate
(o] VRN (insert rate of percent) percent for economic development purposes?

OYES O NO

If amagjority of the votes cast on the question by the qualified voters voting thereon arein favor
of the question, then thetax shall become effective onthefirst day of the second calendar quarter
following the calendar quarter in which the election was held. If amajority of the votes cast on
the question by the qualified voters voting thereon are opposed to the question, then the tax shall
not become effective unless and until the question is resubmitted under this section to the
gualified votersand such questionisapproved by amgjority of the qualified votersvoting onthe
guestion, provided that no proposal shall be resubmitted to the voters sooner than twelve months
from the date of the submission of the last proposal.

3. No revenue generated by the tax authorized in this section shall be used for any retail
development project. At least twenty percent of the revenue generated by the tax authorized in
thissection shall be used solely for projectsdirectly related to long-term economic devel opment
preparation, including, but not limited to, the following:

(1) Acquisition of land;
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(2) Installation of infrastructure for industrial or business parks,

(3) Improvement of water and wastewater treatment capacity;

(4) Extension of streets;

(5) Providing matching dollars for state or federal grants;

(6) Marketing;

(7) Construction and operation of job training and educational facilities, and

(8) Providing grants and low-interest loans to companies for job training, equipment
acquisition, site development, and infrastructure. Not more than twenty-five percent of the
revenue generated may be used annually for administrative purposes, including staff and facility
costs.

4. All revenue generated by the tax shall be deposited in a special trust fund and shall
be used solely for the designated purposes. If the tax is repealed, al funds remaining in the
special trust fund shall continue to be used solely for the designated purposes. Any fundsin the
gpecial trust fund which are not needed for current expenditures may be invested by the
governing body in accordance with applicable laws relating to the investment of other city or
county funds.

5. Any city or county imposing the tax authorized in this section shall establish an
economic development tax board. The board shall consist of eleven members, to be appointed
asfollows:

(1) Two members shall be appointed by the school boards whose districts are included
within any economic development plan or areafunded by the sal estax authorized in this section.
Such members shall be appointed in any manner agreed upon by the affected districts;

(2) One member shall be appointed, in any manner agreed upon by the affected districts,
to represent all other districtslevying ad val orem taxes within the area sel ected for an economic
development project or area funded by the sales tax authorized in this section, excluding
representatives of the governing body of the city or county;

(3) One member shall be appointed by the largest public school district in the city or
county;

(4) Ineach city or county, five members shall be appointed by the chief elected officer
of the city or county with the consent of the mgjority of the governing body of the city or county;

(5) Ineach city, two members shall be appointed by the governing body of the county
in which the city islocated. In each county, two members shall be appointed by the governing
body of the county. At the option of the members appointed by a city or county the members
who are appointed by the school boards and other taxing districts may serve on the board for a
term to coincide with the length of time an economic development project, plan, or designation
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of an economic development area is considered for approval by the board, or for the definite
terms as provided in this subsection. If the members representing school districts and other
taxing districts are appointed for a term coinciding with the length of time an economic
development project, plan, or areais approved, such term shall terminate upon final approval of
the project, plan, or designation of the area by the governing body of the city or county. If any
school district or other taxing jurisdiction fails to appoint members of the board within thirty
days of receipt of written notice of a proposed economic development plan, economic
development project, or designation of an economic development area, the remaining members
may proceed to exercise the power of the board. Of the membersfirst appointed by the city or
county, three shall be designated to serve for terms of two years, three shall be designated to
servefor aterm of threeyears, and the remaining membersshall be designated to servefor aterm
of four yearsfrom the date of such initial appointments. Thereafter, the members appointed by
the city or county shall servefor aterm of four years, except that all vacancies shall befilled for
unexpired terms in the same manner as were the original appointments.

6. The board, subject to approva of the governing body of the city or county, shall
develop economic development plans, economic development projects, or designations of an
economic development area, and shall hold public hearings and provide notice of any such
hearings. The board shall vote on al proposed economic development plans, economic
development projects, or designations of an economic development area, and amendments
thereto, within thirty days following completion of the hearing on any such plan, project, or
designation, and shall make recommendations to the governing body within ninety days of the
hearing concerning the adoption of or amendment to economic development plans, economic
development projects, or designations of an economic development area.

7. Theboard shall report at least annually to the governing body of the city or county on
the use of the funds provided under this section and on the progress of any plan, project, or
designation adopted under this section.

8. The governing body of any city or county that has adopted the salestax authorized in
this section may submit the question of repeal of the tax to the voters on any date available for
electionsfor the city or county. The ballot of submission shall bein substantially the following
form:

Shall ..o (insert the name of the city or county) repeal the sales tax
imposed at arate of ...... (insert rate of percent) percent for economic development purposes?
LIYES LINO
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If amgjority of the votes cast on the proposal are in favor of repeal, that repeal shall become
effective on December thirty-first of the calendar year in which such repeal was approved. If a
majority of the votes cast on the question by the qualified voters voting thereon are opposed to
the repeal, then the sales tax authorized in this section shall remain effective until the question
is resubmitted under this section to the qualified voters of the city or county, and the repeal is
approved by a mgjority of the qualified voters voting on the question.

9. Whenever the governing body of any city or county that has adopted the sales tax
authorized in this section receives a petition, signed by ten percent of the registered voters of the
city or county voting in the last gubernatorial election, calling for an election to repeal the sales
tax imposed under this section, the governing body shall submit to thevotersaproposal to repeal
thetax. If amagjority of the votes cast on the question by the qualified voters voting thereon are
infavor of therepeal, that repeal shall become effective on December thirty-first of the calendar
year in which such repeal was approved. If amajority of the votes cast on the question by the
qualified votersvoting thereon are opposed to therepeal , then the tax shall remain effective until
the question is resubmitted under this section to the qualified voters and the repeal is approved
by a mgjority of the qualified voters voting on the question.

67.1521. 1. A district may levy by resolution one or more special assessments against
real property within its boundaries, upon receipt of and in accordance with a petition signed by:

(1) Ownersof real property collectively owning morethan fifty percent by assessed value
of real property within the boundaries of the district; and

(2) More than fifty percent per capita of the owners of all real property within the
boundaries of the district.

2. The specia assessment petition shall be in substantially the following form:

The .. (insert name of district) Community Improvement District
("District") shall beauthorized to levy special assessmentsagainst real property benefited within
the District for the purpose of providing revenue for ................. (insert general description of
specific serviceand/or projects) inthedistrict, such special assessmentsto belevied against each
tract, lot or parcel of real property listed bel ow within the district which receives special benefit
as a result of such service and/or projects, the cost of which shall be alocated among this
property by ......cccccvevvenenee. (insert method of alocation, e.g., per square foot of property, per
sguare foot on each square foot of improvement, or by abutting foot of property abutting streets,
roads, highways, parks or other improvements, or any other reasonable method) in an amount
nottoexceed............. dollarsper (insert unit of measure). Such authorizationto levy the special
assessment shall expire on ................. (insert date). The tracts of land located in the district
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which will receive specia benefit from this service and/or projects are: ................. (list of
properties by common addresses and legal descriptions).

3. The method for allocating such special assessments set forth in the petition may be
any reasonable method which results in imposing assessments upon real property benefited in
relation to the benefit conferred upon each respectivetract, lot or parcel of real property and the
cost to provide such benefit.

4. By resolution of the board, the district may levy a special assessment rate lower than
therate celling set forth in the petition authorizing the special assessment and may increase such
lowered specia assessment rate to alevel not exceeding the special assessment rate ceiling set
forth inthe petition without further approval of thereal property owners; provided that adistrict
imposing a special assessment pursuant to this section may not repeal or amend such special
assessment or lower therate of such special assessment if such repeal, amendment or lower rate
will impair the district's ability to pay any liabilities that it has incurred, money that it has
borrowed or obligations that it has issued.

5. Each specia assessment which is due and owing shall constitute a perpetua lien
against eachtract, lot or parcel of property fromwhichitisderived. Suchlien may beforeclosed
in the same manner as any other special assessment lien as provided in section 88.861 or, at the
option of the county collector and upon certification by the district for collection, each
special assessment may be added to the annual real estate tax bill for the property and
collected by the county collector in the same manner and procedure for collecting real
estate taxes. Each special assessment remaining unpaid on the first day of January
annually is delinquent and enfor cement of collection of the delinquent bill by the county
collector shall be governed by the laws concerning delinquent and back taxes. The lien
may be foreclosed in the same manner as a tax upon real property by land tax sale
pursuant to chapter 140 or, if applicable to that county, chapter 141.

6. A separatefund or account shall be created by the district for each special assessment
levied and each fund or account shall be identifiable by a suitable title. The proceeds of such
assessments shall be credited to such fund or account. Such fund or account shall be used solely
to pay the costs incurred in undertaking the specified service or project.

7. Upon completion of the specified service or project or both, the balanceremainingin
the fund or account established for such specified service or project or both shall be returned or
credited against the amount of the original assessment of each parcel of property pro rata based
on the method of assessment of such special assessment.
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8. Any fundsin afund or account created pursuant to this section which are not needed
for current expenditures may be invested by the board in accordance with applicable laws
relating to the investment of funds of the city in which the district is located.

9. The authority of the district to levy special assessments shall be independent of the
limitations and authorities of the municipality in which it islocated; specifically, the provisions
of section 88.812 shall not apply to any district.
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