HB 1664 -- BUSI NESS ENTI Tl ES
SPONSOR: Hanaway

COM TTEE ACTION: Voted “do pass” by the Commttee on Judiciary
by a vote of 16 to O.

This bill nakes changes to the registration process for business
entities that nust register with the Mssouri Secretary of State.
Regardi ng all business entities, the bill

(1) Alows entities to file docunents electronically and reduces
filing fees for annual reports if the reports are filed in an

el ectronic format;

(2) Repeals the requirenment that filings be notarized;

(3) Cdarifies that all statenents made in these filings are
subject to the penalties for perjury;

(4) Repeals the requirenment that filings be made in duplicate,;

(5) Waives the 50-cent per page fee for certified copies of
corporate records when requested el ectronically; and

(6) Limts the reservation of a name for a business entity to
180 days.

Regarding Iimted liability conpanies (LLC), the bill

(1) Requires any foreign LLC to provide a certificate of good
standing or certificate of existence fromthe state in which it
is domcil ed;

(2) Establishes procedures for amendnents of a foreign LLC s
certificate of registration and sets the filing fee at $20; and

(3) Establishes a fee of $5 for filing a statenent of
correction.

Regar di ng general corporations, the bill

(1) darifies what information is required in the articles of
i ncorporation, articles of amendnent, and summary articl es of
nmer ger ;

(2) Lowers the fee for annual registrations from$40 to $15 when
done el ectronically;

(3) Repeals provisions requiring corporations to notify the



Secretary of State when they reduce stated capital;
(4) Alows a board of directors to consist of one person; and

(5) Allows a corporation to create a trust fund, purchase an

i nsurance policy, or create any other kind of surety arrangenent
on behalf of its officers, directors, or agents for any potenti al
liability, whether or not the corporation owns any stock in the
insurer or surety entity. |In the absence of fraud, the judgnent
of the board of directors is conclusive and the policy or surety
is not voidable, regardl ess of whether the board nenbers are
beneficiaries of the insurance arrangenent.

Regarding limted liability partnerships (LLP), the bill

(1) Reduces the fee for a certified copy of good standing from
$20 to $5 when done electronically and reduces the fee for an
abstract of all LLPs registered with the Secretary of State from
$100 to $5.

(2) Revises the required information for an anended certificate
of registration and establishes a fee of $20; and

(3) Reduces the late fee for failure to file an anmendnent to its
certificate of limted partnership from$10 per day to $10 per
nont h.

Finally, the bill requires fictitious name registrations to be
renewed every five years and prohibits any entity from

regi stering under a fictitious nanme which contains any words
inplying it is a governnental agency.

FI SCAL NOTE: No inpact on state funds in FY 2005, FY 2006, and
FY 2007.

PROPONENTS: Supporters say that the bill brings uniformty to
corporation laws and will nake the process of filing with the
Secretary of State’s office easier by allow ng the use of

el ectronic signatures and on-line filings.

Testifying for the bill were Speaker Hanaway; and O fice of
Secretary of State.

OPPONENTS: There was no opposition voiced to the committee.
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