HB 1303 -- Tel ecommuni cations Price Flexibility
Sponsor: Rector

This bill classifies the services of a |arge incunbent |ocal
exchange tel ecomuni cati ons conpany as conpetitive if the conpany
provi des central office based broadband service within the
exchange and at | east three tel econmunications conpanies are
provi di ng tel ecomuni cations service within the exchange. A
conpany whose services are classified as conpetitive may increase
or decrease its rates for those conpetitive services as it

determ nes appropriate. This type of conmpany will be regul ated
under Section 392.245, RSMb (Price Cap Regul ation).

I f the conpany increases its rates for residential basic |ocal

t el econmuni cati ons service in that exchange during the first two
years after receiving conpetitive classification, it nust also
reduce its maxi mum al |l owabl e rates for exchange access service on
a revenue neutral basis.

“Central office based broadband service” is defined as the

pl acenent of a digital subscriber |line access nultiplexer or
simlar equipnent in a central office that permts transm ssion
to or fromthe Internet in excess of 144 kil obytes per second
over all copper wires to custoners |ocated w thin approximtely
14,000 cable feet of the central office.

Current |aw says that a tel ecormuni cati ons conpany cannot change
its rate unless it has given the Mssouri Public Service

Comm ssion 30 days’ notice. The bill reduces the tinme to 20
days. The bill also reduces other tine franes relating to rate
changes from 30 to 20 days.



