HB 938 -- ANNU TY CONTRACTS (Luet keneyer)

This bill anmends the forrmula that nay be used for determ ning the
m ni nrum present value of an annuity when it is term nated early.
Current law requires these contracts to offer a mnimuminterest
rate of 3% The bill renoves this m ninum and all ows these
contracts to offer a rate that is tied to the five-year Constant
Maturity Treasury Rate, as reported by the Federal Reserve. The
bill allows the sellers of annuities to continue to use the
current formula until July 1, 2006. The current lawis set to
expire on July 1, 2004.

FI SCAL NOTE: No inpact on Ceneral Revenue Fund in FY 2005, FY
2006, and FY 2007. Estimated Net |ncone on O her State Funds of
$0 to $17,500 in FY 2005, $0 in FY 2006, and $0 in FY 2007.



