HCS HB 936 -- HEALTH | NSURANCE
SPONSOR:  Luet keneyer

COM TTEE ACTION: Voted "do pass" by the Commttee on Financi al
Services by a vote of 17 to O.

This substitute requires health insurance entities to provide
coverage for associated hearing eval uations, consumabl e supplies,
and hearing aids for dependent children through 19 years of age
who are covered by a health policy or health plan. Coverage wll
begin after January 1, 2005.

The substi tute:

(1) Specifies the type of hearing aid which will be covered.
The hearing aid nmust be prescribed and di spensed by |icensed
pr of essi onal s;

(2) Requires that a replacenent hearing aid for children will be
covered once every three years;

(3) Prohibits a health insurer or health plan from establishing
a benefit cap for hearing aids | ess than $1, 250 per hearing aid,
per ear. |If an enrollee chooses a nore expensive hearing aid,
the enrollee is required to pay the difference without a
financial or contractual penalty being inposed upon the provider
of the hearing aid. Health insurers or health plans are al so
prohi bited fromrequesting hearing acuity information from
enrol | ees;

(4) Alows a health insurer or health plan to provide nore
favorabl e i nsurance coverage for hearing aids;

(5) Prohibits enrollees frombeing subject to greater
deducti bl es and copaynents than other simlar health care
benefits or services;

(6) Exenpts supplenental insurance policies; and

(7) Authorizes the Director of the Departnent of |Insurance to
develop rules to inplenment the provisions of the substitute.

FI SCAL NOTE: Not available at tine of printing.

PROPONENTS: Supporters say that hearing aids cost an average of
$2,300 per ear and are beyond the reach of many young parents.
Wthout the ability to hear, children cannot | earn. N nety
percent of these children are born to hearing parents who are
unable to fully conmunicate with their children. Current |aw



covers children until age three, but then coverage di sappears.
The bill requires only about 25% of the patient’s costs to be
covered; and these costs will be incurred by | ess than 300

chil dren each year, so the inpact on premuns fromthis nmandated
coverage will be negligible.

Testifying for the bill were Representative Myore; Jody Pacheco;
M ssouri School for the Deaf; M ssouri Comm ssion for the Deaf
and Hard of Hearing; Paraquad Association; and Governor’s Counci
on Disability.

OPPONENTS: Those who oppose the bill say that every year 10 to
15 groups ask for mandated health coverage for various illnesses
and conditions. Individually it doesn’t cause drastic financial
probl ens, but collectively it will cause health insurance to
increase to the point that nany people will lose their health

i nsurance al toget her.

Testifying against the bill was Blue Cross/Blue Shield.

Ri chard Snreker, Senior Legislative Anal yst



