HCS HB 855 -- HEALTH | NSURANCE ( Hol and)

This substitute changes the | aws regardi ng i nsurance coverage for
mental illness and chem cal dependency. |In its nain provisions,
t he substitute:

(1) Requires all health plans or policies that are individually
underwritten or that provide coverage for specific individuals
and their famly nenbers to provide coverage for the treatnent of
al coholism Various group policies are excluded fromthis

requi renent. This provision becones effective January 1, 2005;

(2) Revises provisions contained in Sections 376.810 - 376. 814,
RSMb, pertaining to the offer of insurance coverage for the
treatnment of chem cal dependency. This provision requires al
health plans or policies that are individually underwitten or

t hat provide coverage for specific individuals and their famly
menbers to provide coverage for the treatnment of chem ca
dependency. Various group policies are excluded fromthis

requi renent; and

(3) Revises provisions contained in Sections 376.825 - 376. 840,
the Mental Health and Chem cal Dependency |nsurance Act. Al
health plans or policies that are individually underwitten or

t hat provide coverage for specific individuals and their famly
menbers can offer the coverage listed in this section. Various
group policies are excluded fromthis requirenent. This
provi si on becones effective January 1, 2005.

The substitute also requires health carriers that offer health
benefit plans in this state on or after January 1, 2005, to
provi de coverage for nmental health conditions. Mental health
conditions are defined as those listed in the nost recent edition
of the Diagnostic and Statistical Manual of Mental D sorders.
Coverage for nental health conditions cannot have rates, terns,
or conditions that place a greater financial burden on an insured
for nental health treatnment than for physical health treatnent.
Thi s provision does not apply to certain insurance policies,
including individually underwitten insurance policies.

FI SCAL NOTE: No inpact on Ceneral Revenue Fund in FY 2005, FY
2006, and FY 2007. Estinmated Cost on O her State Funds of
$145, 209 in FY 2005, $315,610 in FY 2006, and $325,079 in FY
2007.



