CCS HS SCS SB 299 & 40 -- M SSOURI SUNSET ACT; PERFORVANCE- BASED
BUDGETI NG

M SSOURI SUNSET ACT

This bill creates the Mssouri Sunset Act. Each new program

aut hori zed by the CGeneral Assenbly will sunset after a period not
to exceed six years. A program nay be re-authorized for up to 12
years.

Two years prior to a programi s schedul ed sunset, the agency
responsi ble for adm nistering the programis required to submt
certain information to the Commttee on Legi sl ative Research
regardi ng the public need for the continuation of the program
The commttee is to hold hearings and i ssue a report to the
General Assenbly with recommendati ons on whet her the program
shoul d be continued, reorganized, discontinued, or consolidated
wi thin state agencies not being reviewed. Any recomendations
not requiring statutory changes are to be presented to the State
Audi tor and used in the next scheduled audit of the programto
review the agency’s inplenentation of the recommendati ons.

Prograns inactive for two years prior to the schedul ed sunset may
be exenpted from hearing, evaluation, and reporting requirenents.
During each legislative session, conmttee staff is required to
nonit or proposed | egislation affecting prograns that have
undergone review and periodically report to the commttee any
proposed changes that would nodify prior comittee
recommendations. The General Assenbly retains the right to

term nate any programprior to the progranm s schedul ed sunset.
Any programto which noney has been appropriated prior to August
28, 2003, may be subject to review as provided in the bill and
recommended for term nation or continuation.

A programthat is to sunset will continue in existence until June
30 of the followi ng year. Any noneys renaining after the sunset
are to be transferred to the General Revenue Fund. Property and
records are to be transferred to the Ofice of Adm nistration or
t he designated state agency. Bonded indebtedness and ot her
witten obligations are to remain in effect until the terns are
conpleted and paid in full.

The comm ttee may i nspect the records of any state agency and
wi |l have the full cooperation of state agencies and officials.
Any state enpl oyee displaced by the sunset of a programw || be
assisted in relocating by the state agency and the D vision of
Enpl oynent Security.

PERFORMANCE- BASED BUDGETI NG



The bill requires the Director of the D vision of Budget and

Pl anning to devel op and i npl enment a perfornmnce-based budgeting
systemthat establishes goals and objectives, provides detailed
nmeasures of program and fund perfornmance agai nst attai nnent of

pl anned goal s, and provides for program evaluation. The Governor
may consi der out cone nmeasures used for each program and fund as
conpared with the attai nment of the established goals of the
program and fund over the preceding three fiscal years in
preparing budget recommendations to the General Assenbly. The
General Assenbly is to consider the three preceding fiscal years’
out cone neasures and attai nnent of goals and objectives for each
program and fund in approving appropriation |evels for each
program and fund.

The Governor’s annual budget recomendations are to include al
out cone neasures and attai nnent of established goals and

obj ectives of each program and fund for the preceding three
fiscal years, the current fiscal year, and the follow ng two
fiscal years; the nost recent reports submtted by the State
Auditor’s Ofice; and any eval uations done by the Oversi ght
Division of the Conmttee on Legislative Research.

Begi nni ng January 1, 2005, the bill requires a perfornmance-based
budgeti ng revi ew of each departnent and agency at |east once
every five years. The chairpersons of the House Budget Commttee
and the Senate Appropriations Conmittee and the Director of the
Di vi sion of Budget and Planning are required to review the

out cone neasures used for prograns and funds within the
departnent, division, or agency being revi ewed.



