HCS SB 243 -- STATE PROPERTY PRESERVATI ON FUND
SPONSOR:  Yeckel (Bearden)

COMM TTEE ACTION:  Voted "do pass" by the Commttee on Budget by
a vote of 24 to O.

This substitute creates the State Property Preservati on Fund,
which is to consist of noneys appropriated by the CGeneral
Assenbl y.

Moneys in the fund are available for the paynent of any property
| oss for insured state-owned or |eased buildings if a notice of
coverage is issued for the property and the state is obligated to
provi de evi dence of insurance.

The aggregate of paynents fromthe fund are not to exceed the

| esser of the anpbunts necessary to repair or restore the covered
property to its condition before the covered loss or its fair
mar ket value at the tine of the |oss.

The fund is to be deened as satisfying all provisions contained
in any agreenent requiring the state to purchase or naintain
property insurance on state-owned or |eased buildings and their
contents.

The substitute contains an energency cl ause.

FI SCAL NOTE: Estinated Net Savings to General Revenue Fund of
$937,759 in FY 2004, $1,189,665 in FY 2005, and $1, 308,632 in FY
2006. Does not include unknown transfer to State Property
Preservation Fund. Estinmated Net Savings to O her Funds of

$249, 277 in FY 2004, $316,241 in FY 2005, and $347,864 in FY
2006. Estinmated Net Effect on State Property Preservation Fund
of a cost of Unknown and an incone of Unknown in FY 2004, FY
2005, and FY 2006.

PROPONENTS: Supporters say that the bill as it passed the Senate
provides the legal ability for the state to fulfill bonded

i ndebt edness requirenents pursuant to self insurance of public
buil dings. Currently, 90% of state buildings are insured by the
state. There have been two | osses in the past 15 years.
Testifying for the bill was Senator Yeckel

OPPONENTS: There was no opposition voiced to the committee.
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