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HOUSE SUBSTI TUTE
FOR
HOUSE COMM TTEE SUBSTI TUTE
FOR
SENATE SUBSTI TUTE NO. 2
FOR
SENATE BI LL NO 1191
AN ACT

To repeal section 8.010, RSMo, and to enact
inlieu thereof twenty-five new sections

relating to the tobacco settlenent financing
authority act, with an energency cl ause.

O WN

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF M SSOURI
AS FOLLOWG:

Section A Section 8.010, RSMo, is repealed and twenty-five
new sections enacted in lieu thereof, to be known as sections
8. 010, 8.500, 8.505, 8.510, 8.515, 8.520, 8.525, 8.530, 8.535,
8.540, 8.545, 8.550, 8.552, 8.555, 8.557, 8.560, 8.565, 8.570,
8.572, 8.575, 8.580, 8.585, 8.590, 8.592, and 8.595, to read as
fol | ows:

8.010. 1. The governor, attorney general, speaker of the

house of representatives or speaker of the house desi gnee,

presi dent pro tenpore of the senate or president pro tenpore

desi gnee, and |ieutenant governor constitute the board of public

bui l dings. The governor is chairman and the |ieutenant governor,

1
EXPLANATI ON- Matter encl osed in bol d-faced brackets [thus] in the
above bill is not enacted and is intended to be omtted fromthe | aw

Matter in boldface type in the above law is new proposed | anguage.
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secretary

politic.

. The board shall constitute a body corporate and

The board has general supervision and charge of the

public property of the state at the seat of governnent and ot her

duties inposed on it by |aw.

2.
support t
8.50

The conm ssioner of adm nistration shall provide staff

o the board.

0. Sections 8.500 to 8.565 shall be known and nmy be

cited as the "Tobacco Settlenent Financing Authority Act".

8. 50

5. As used in sections 8.500 to 8.565, the follow ng

terns nean:

"Authority", the tobacco settlenment financing authority

"Board", the governing board of the authority;

(1)

created by section 8.510;
(2)
(3) "Bonds", bonds,

notes, and other obligations and

financi ng arrangenents issued or entered into by the authority

pursuant to sections 8.500 to 8.565;

(4) "Master settlenent agreenent”, the master settl enent
agreenent as defined in section 196.1000, RSM;

(5) "Net proceeds", the anpbunt of proceeds remaining
followi ng each sale of bonds which are not required by the

authority to establish and fund reserve funds, to fund

capitalized interest on the bonds, and to pay the costs of

i ssuance and ot her expenses and fees directly related to the

aut hori zation and i ssuance of bonds;

(6)

"Program pl an",

the tobacco settlenent programto
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provi de funds for budget purposes to fund one-tine expenditures,

short-termrevenue shortfalls, and capital projects of any Kkind;

(7) "Sales agreenment", any agreenent authorized pursuant to

sections 8.500 to 8.565 in which the state provides for the sale

of a portion of the state's share to the authority;

(8) "State's share", all paynents required to be made by

t obacco product nmanufacturers to the state, and the state's

rights to receive such paynents, under the nmaster settl enent

agr eenent ;

(9) "Tax-exenpt bonds", bonds issued by the authority that

are acconpanied by a witten opinion of bond counsel to the

authority that the interest on such bonds is excluded fromthe

gross incone of the recipients for federal inconme tax purposes;

(10) "Taxabl e bonds", bonds issued by the authority that

are not acconpanied by a witten opinion of bond counsel to the

authority that the interest on such bonds is excluded fromthe

gross incone of the recipients for federal inconme tax purposes;

and

(11) "Tobacco securitization settlenent trust fund", the

t obacco securitization settlenent trust fund created by section

8. 550.

8.510. 1. There is hereby created the "Tobacco Settl enent

Fi nanci ng Authority", which shall constitute a body corporate and

politic. The staff of the office of admnistration shall al so

serve as staff of the authority under the supervision of the
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conm ssioner of admnistration.

2. The purposes of the authority include all of the

foll ow ng:

(1) To inmplenent and adm ni ster the securitization of a

portion of the state's share as provided in sections 8.500 to

8. 565;

(2) To enter into sales agreenents;

(3) To issue bonds and enter into fundi ng options,

consistent with sections 8.500 to 8.565, including refunding and

refinancing its debt and obligations;

(4) To sell, pledge, or assign, as security or

consideration, that a portion of the state's share sold to the

authority pursuant to a sales agreenent, to provide for and

secure the issuance and repaynent of its bonds;

(5) To invest funds avail abl e under sections 8.500 to

8. 565;

(6) To enter into agreenents with the state for the

distribution of anmpunts due the state under any sal es agreenent;

and

(7) To refund and refinance the authority's debts and

obligations, and to nanage its funds, obligations, and

i nvestnents as necessary and if consistent with its purposes.

3. The authority shall not create any obligation of the

state or any political subdivision of the state within the

neani ng of any constitutional or statutory debt limtation. The
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authority shall not undertake any activities other than those

required to inplenment sections 8.500 to 8.565.

4. The authority shall not pledge the credit or taxing

power of the state or any political subdivision of the state, or

nake its debts payabl e out of any nopbneys except those of the

authority specifically pledged for their paynment.

5. The authority shall not pledge or nake its debts payabl e

out of the npbneys deposited in the tobacco securitization

settlenent trust fund.

8.515. Sections 8.500 to 8.565 shall not restrict or limt

the powers that the authority has under any other | aw of the

state, but is cunulative as to any such powers. A proceeding,

notice, or approval is not required for the creation of the

authority or the issuance of bonds, debt obligations or any

instrunent _as security, except as provided in sections 8.500 to

8. 565.

8.520. The powers of the authority are vested in and shal

be exercised by a board consisting of five nenbers: the

governor, the lieutenant governor, the attorney general,

president pro temof the senate, and speaker of the house of

representatives. The treasurer of the state may serve as an ex

officio nenber of the authority but shall not have the power to

vote. Three nenbers of the board constitute a quorum_ _ The

nenbers shall elect a chairperson, vice chairperson, treasurer,

and secretary, annually, and other officers as the nenbers
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deternm ne necessary. Meetings of the board shall be held at the

call of the chairperson or when a majority of the nenbers so

requests. The nenbers of the board shall not receive

conpensation by reason of their nenbership on the board.

8.525. Menbers of the board and persons acting on the

authority's behalf, while acting within the scope of their

enpl oynent _or agency, are not subject to personal liability

resulting fromcarrving out the powers and duties conferred on

t hem under sections 8.500 to 8.565.

8.530. The authority has all the general powers to the

extent necessary to carry out its purposes and duties and to

exercise its specific powers to the extent necessary, including

but not limted to all of the foll owi ng powers:

(1) The power to issue its bonds and to enter into other

fundi ng options as provided in sections 8.500 to 8.565;

(2) The power to sue and be sued in its own nane;

(3) The power to make and execute agreenents, contracts,

and other instrunents, with any public or private person, in

accordance with sections 8.500 to 8.565;

(4) The power to hire and conpensate | egal counsel,

financial advisors, investnent bankers, and other persons as

necessary to fulfill its purposes, following the solicitation of

qualifications for such services and the eval uation thereof by

the authority;

(5) The power to invest or deposit noneys of or held by the
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authority in such deposits or investnents as the state nmy

invest, and in obligations of states and their political

subdi visions that are rated in one of the two highest rating

cateqgories by a nationally recogni zed bond rati ng agency;

(6) The power to create funds and accounts necessary to

carry out its purposes;

(7) The power to procure insurance, other credit

enhancenents, and other financing arrangenents, and to execute

instrunents and contracts and to enter into agreements conveni ent

or necessary to facilitate financing arrangenents of the

authority and to fulfill the purposes of the authority under

sections 8.500 to 8.565, including but not limted to such

arrangenents, instrunents, contracts, and agreements as nunici pal

bond i nsurance, liquidity facilities, forward purchase

agreenents, interest rate swaps, exchange or cap or floor

agreenents, and letters of credit;

(8) The power to accept appropriations from public

entities;

(9) The power to adopt rules, consistent with sections

8.500 to 8.565, as the board deterni nes necessary;

(10) The power to acquire, own, hold, adm nister, and

di spose of personal property;

(11) The power to determ ne, in connection with the

i ssuance of bonds, and subject to the sales agreenent, the terns

and other details of any financing, and the nethod of
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i npl enentati on of the financing;

(12) The power to nake all expenditures which are incident

and necessary to carry out its purposes and powers; and

(13) The power to performany act not inconsistent with

federal or state | aw necessary to carry out the purposes of the

authority.

8.535. 1. (1) The governor or the governor's designhee

shall be authorized to sell and assign to the authority, pursuant

to one or nore sales agreenments, not to exceed thirty percent of

the state's share to inplenment sections 8.500 to 8.565; provided,

the net proceeds of bonds issued to inplenent sections 8.500 to

8.565 shall not exceed six hundred nmillion dollars. The attorney

general shall assist the governor in the preparation,

nodi fication and review of all docunentation as nmay be necessary

to effect such a sale and to inplenent the provisions of sections

8.500 to 8.565.

(2) Any sales agreenent shall be consistent with sections

8.500 to 8.565. The terns and conditions of the sale established

in such sales agreenent nmay include but are not limted to any of

the foll ow ng:

(a) A requirenent that the state enforce and pay the

expenses of enforcing the provisions of the master settl enent

agreenent that require paynent of the state's share that has been

sold to the authority under a sal es agreenent which obligation

shall constitute a material covenant of the state;
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(b) A requirenent that the state not agree to any anmendnent

of the master settlenent agreenment that materially and adversely

affects the authority's ability to receive the state's share that

has been sold to the authority under a sal es aqgreenent;

(c) A statenent that the net proceeds fromthe sal e of

bonds shall be deposited in the tobacco securitization settlenent

trust fund established under section 8.550 and that in no event

shall the anmounts in the trust fund be avail able or be applied

for paynment of bonds or any cl aimagai nst the authority or any

debt or obligation of the authority; and

(d)  An agreenent that the effective date of the sale is the

date of receipt of the bond proceeds by the authority.

2. Any sales nade under this section shall be irrevocabl e

during the time when bonds are outstandi ng under sections 8.500

to 8.565, and shall be a part of the contractual obligation owed

to the bondholders. The sale shall constitute and be treated as

a true sale and absolute transfer of the property so transferred

and not as a pledge or other security interest for any borrow ng.

The characterization of such a sale as an absolute transfer shal

not be negated or adversely affected by the fact that only a

portion of the state's share is being sold, or by the state's

acqui sition or retention of an ownership interest in the residual

assets.

3. On or after the effective date of such sale, the state

shall not have any right, title, or interest in the portion of
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the master settl enent agreenment sold and such portion shall be

the property of the authority and not the state, and shall be

owned, received, held, and disbursed by the authority or its

trustee or assignee, and not the state.

4. On or before the effective date of the sale, the state

shall notify the escrow agent or its assignee under the nmster

settl enent agreenent of the sale and shall instruct the escrow

agent _or its assignee that subsequent to that date, all paynents

constituting the portion sold shall be made directly to the

authority.

5. The authority shall report to board of public buildings

on or before the date of the sale, advising it of the status of

the sale, its terns, and conditions.

8.540. Subject to the receipt of witten approval of the

board of public buildings, the authority nmay issue taxable bonds

or tax-exenpt bonds to provide for the inplenentati on of sections

8.500 to 8.565 and nay proceed with a securitization to maxim ze

the transference of benefits and risks associated with the nmaster

settl enent agreenent.

8.545. 1. The net proceeds from bonds issued by the

authority shall be deposited in the tobacco securitization

settlenent trust fund and applied to the governnmental purposes

provided in section 8.550 hereof. The net proceeds from such

bonds may be used to inplenent sections 8.500 to 8.565 and carry

out the programplan. In connection with the i ssuance of bonds

10
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and subject to the terns of the sales agreenent, the authority

shall deternm ne the terns and other details of the financing and

the nethod of inplenentation of sections 8.500 to 8.565. Bonds

i ssued pursuant to this section may be secured by a pledge of the

authority's interest in any sales agreenent and any other sources

available to the authority with the exception of npbneys in the

t obacco securitization settlenent trust fund. The authority

shall al so have the power to issue refundi ng bonds, including

advance refundi ng bonds, for the purpose of refunding previously

i ssued bonds, and shall have the power to issue any other types

of bonds, debt obligations, and financing arrangenents necessary

to fulfill the purposes of sections 8.500 to 8.565, including but

not limted to the issuance of debt obligations with a maturity

of not nore than one year fromthe date of issue for the purpose

of preserving any expenditure of nmoneys fromthe state general

revenue fund for reinbursenent fromthe proceeds of any bonds to

be issued pursuant to sections 8.500 to 8.565. The state nmy

transfer to the authority funds designated in the state's budget

for such expenditure for the purpose of securing such debt

obligations. Such debt obligations nmay also be secured by a

covenant of the authority to issue bonds under sections 8.500 to

8.565. The purpose for the issuance of such debt obligations and

the transfer of such noneys shall be to maxim ze the utilization

of tax-exenpt bonds by the authority.

2. The authority may issue its bonds in principal anpunts

11
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which, in the opinion of the authority, are necessary to provide

sufficient funds for achievenent of its purposes, the paynent of

interest on its bonds, the establishnent of reserves to secure

the bonds, the costs of issuance of its bonds, and all other

expendi tures of the authority incident to and necessary to carry

out its purposes or powers. The bonds are investnent securities

and negotiable instrunents within the neaning of and for the

pur poses of the uni formcomerci al code.

3. Bonds issued by the authority are special obligations of

the authority payable solely and only out of the npbneys, assets,

or _revenues pl edged by the authority and are not a general

obligation or indebtedness of the authority or an obligation or

i ndebt edness of the state or any political subdivision of the

state. The authority shall not pledge the credit or taxing power

of the state or any political subdivision of the state, or create

a debt or obligation of the state, or nake its debts payabl e out

of any nobneys except those of the authority specifically pl edged

to such purpose, and shall exclude fromany such pl edge those

noneys deposited in the tobacco securitization settlement trust

fund.

4. Bonds issued by the authority shall state on their face

that they are special obligations payable both as to principal

and interest solely out of the assets of the authority pl edged

for their purpose and do not constitute an indebtedness of the

state or any political subdivision of the state; are secured

12
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solely by and payable solely fromassets of the authority pl edged

for such purpose; constitute neither a general, legal, or noral

obligation of the state or any of its political subdivisions; and

that the state has no obligation or intention to satisfy any

deficiency or default of any paynent of the bonds.

5. Any anpunt pl edged by the authority to be received under

the master settl enent agreenent shall be valid and binding at the

tine the pledge is made. Amounts so pl edged and then or

thereafter received by the authority shall i mmediately be subject

to the lien of such pledge wi thout any physical delivery thereof

or further act. The lien of any such pledge shall be valid and

bi nding as against all parties having clains of any ki nd agai nst

the authority, whether such parties have notice of the lien.

Not wi t hst andi ng any other provision to the contrary, the

resolution of the authority or any other instrunent by which a

pl edge is created need not be recorded or filed to perfect such

pl edge.

6. The bonds shall comply with all of the foll ow ng:

(1) The bonds shall be in a form issued in denom nations,

executed in a manner, and payable over terns, not to exceed

forty-five vears, and with rights of redenption, as the board

prescribes in the resolution authorizing their issuance;

(2) The bonds shall be fully neqgotiable instrunents under

the laws of the state. The sale of bonds issued pursuant to this

section may be conpleted on a neqotiated or conpetitive basis,

13
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but in no event shall such bonds be sold for |l ess than ninety-

five percent of the par value thereof, plus accrued interest;

(3) The aggregate costs of issuance of any bonds or other

obligations issued by the authority (excluding insurance or other

credit enhancenent) shall not exceed one and one-half percent of

the aggregate principal amount of the bonds, if the aggregate

princi pal anbunt is equal to or greater than three hundred

mllion dollars, or two percent of the aggregate principal anpunt

of the bonds, if the aggregate principal anmpunt is |less than

three hundred million dollars. The authority shall not procure

i nsurance or other credit enhancenment for the bonds unl ess the

underwiter or the authority's financial advisor certifies that

the present value of the premiumpaid for such insurance or

credit enhancenment is less than the present value of the interest

expected to be saved as a result of the insurance or credit

enhancenent ; and

(4) The bonds shall be subject to the terns, conditions,

and covenants providing for the paynent of the principal,

redenption premuns, if any, interest which may be fixed or

vari abl e during any period the bonds are outstandi ng, and other

terns, conditions, covenants, and protective provisions

saf equardi ng paynent, not inconsistent with sections 8.500 to

8.565 and as deternined by resolution of the board authorizing

their issuance.

7. Al banks, bankers, trust conpani es, savings banks and

14
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institutions, building and | oan associ ati ons, savings and | oan

associ ations, investnent conpanies, insurance conpani es and

associ ations, and all executors, adnm nistrators, quardi ans,

trustees, and other fiduciaries legally may i nvest any sinking

funds, nmoneys or other funds belonging to themor within their

control in any bonds issued pursuant to sections 8.500 to 8.565.

Interest on the authority's bonds shall be exenpt from M ssour

taxation in the state of Mssouri for all purposes except the

state estate tax.

8. Following the approval of the board of public buildings,

bonds may be issued by the authority pursuant to the provisions

of sections 8.500 to 8.565 pursuant to a resolution adopted by

the affirmati ve vote of two-thirds of the nenbers of the board

and no ot her proceedings shall be required therefor. However, a

resol ution authorizing the i ssuance of bonds may del egate to an

officer of the authority the power to negotiate and fix the

details of an issue of bonds by an appropriate certificate of the

aut hori zed offi cer.

9. The state reserves the right at any tine to alter,

anend, repeal, or otherw se change the structure, organi zation,

prograns, or activities of the authority, including the power to

term nate the authority, except that a |law shall not be enacted

that inpairs any obligation nade pursuant to a sal es agreenment or

any contract entered into by the authority with or on behal f of

the hol ders of the bonds.

15
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8.550. 1. A tobacco securitization settlenent trust fund

is established, separate and apart fromall other public npbneys

or funds of the state, under the control of the authority. The

fund shall consist of npbneys paid to the authority and not

pl edged to the paynment of bonds or otherw se obligated or any

ot her noneys deposited to the fund by the authority. Such npbneys

shall include but are not limted to paynents received fromthe

naster _settl enent agreenent which are not pledged to the paynent

of bonds or which are subsequently released froma pledge to the

paynent of any bonds; paynents which, in accordance with any

sal es agreenent with the state, are to be paid to the state and

not pl edged to the bonds, including that portion of the proceeds

of any bonds desi gnated for purchase of a portion of the state's

share, which are designated for deposit in the fund, together

with all interest, dividends, and rents on the bonds:; and al

securities or investnent incone and ot her assets acquired by and

t hrough the use of the nobneys belonging to the fund and any other

noneys deposited in the fund. Mneys in the fund are to be used

solely and only as provided in this section, and shall not be

used for any other purpose. Such noneys shall not be avail able

for the paynent of any claimagainst the authority or any debt or

obligation of the authority.

2. There shall be established within the tobacco

securitization settlenent trust fund a "qualified tax-exenpt

expendi ture account" and a "taxabl e expenditure account". The

16
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net proceeds of all tax-exenpt bonds shall be deposited in the

qualified tax-exenpt expenditure account. The net proceeds of

all taxable bonds shall be deposited in the taxabl e expenditure

account. Mneys deposited in the qualified tax-exenpt

expendi ture account shall be used to pay or reinburse the state

for expenditures which are pernissible under federal tax | aw

governi ng tax-exenpt bonds. Upon such reinbursenment or use such

noneys shall be transferred by the authority to the state

treasurer for deposit in the state general revenue fund and

applied as provided in subsection 4 of this section or to such

other fund as may be provided by |aw. Mneys deposited in the

t axabl e expendi ture account shall, upon direction of the

authority, be transferred to the state treasurer for deposit in

the state general revenue fund or to such other fund as nmay be

provi ded by | aw

3. For the purpose of maxim zing the anpbunt of tax-exenpt

bonds to be issued, the governor or an authorized desi gnee nay

evidence in witing the state's intent to finance any state

expenditure fromthe proceeds of bonds either by directly funding

such expenditure or through reinbursenent of anpbunts originally

funded from another source. An allocation of proceeds of bonds

to finance any expenditure originally funded from anot her source

nmay be evidenced by a witten statenent signed by the governor or

an _aut horized designee. Upon such allocation, the anpunt

al |l ocated shall be deposited to the general revenue fund of the

17
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state and thereafter nay be appropriated for any purpose. The

treasurer of the authority shall act as custodi an and trustee of

the tobacco securitization settlenent trust fund and shal

adm ni ster the fund as directed by the authority. The treasurer

of the authority shall do all of the following: hold, invest and

di sburse funds; sell any securities or other property held by the

fund and reinvest the proceeds as directed by the authority, when

deened advi sable by the authority for the protection of the fund

or the preservation of the value of the investnent; subscribe, at

the direction of the authority, for the purchase of securities

for future delivery in anticipation of future incone; and pay for

securities, as directed by the authority, upon the receipt of the

purchasing entity's paid statenent or paid confirnation of

purchase. Any sale of securities or other property held by the

fund under this subsection shall only be made with the advice of

the board in the manner and to the extent provided in sections

8.500 to 8.565 with regard to the purchase of investnents.

4. Al noneys paid to or deposited in the fund are

avail able to the authority to be used in accordance with sections

8.500 to 8.565, including but not limted to all of the

foll ow ng:

(1) For paynent of anmpounts due to the state pursuant to the

terns of the sales agreenents entered into between the state and

the authority;

(2) For purposes of paving or reinbursing the state for

18
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expendi tures which are pern ssible under federal tax | aw

governi ng tax-exenpt bonds; provided, such npbneys are transferred

at the tine of such paynent or reinbursenent to the state

treasurer for deposit in the state general revenue fund and used

by the state treasurer solely to pay the costs of inplenenting

t he program pl an;

(3) For transfer to the state general revenue fund for the

paynent of the costs of inplenmenting the program pl an;

(4) To neke interimtransfers to the state as provided in

subsection 5 of this section; and

(5) For paynent of any other costs other than the paynment

of bonds approved by the authority to i nplenent sections 8.500 to

8. 565.

5. Prior to disbursenent of the noneys in the tobacco

securitization settlenent trust fund in accordance with

subsection 4 of this section, the authority shall have the power

to transfer noneys in the fund to the state general revenue fund

for the purposes of funding the programplan on an interimbasis,

provi ded the state agrees to reinburse the tobacco securitization

settlenent trust fund before the date such npbneys are expected to

be expended by the authority.

6. No nore than two hundred mllion dollars of the net

proceeds of bonds authorized by sections 8.500 to 8.565 nay be

applied to the paynent of the costs of the program plan during

any fiscal year: provided, amounts not so applied during a prior
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fiscal year may be carried over and applied to costs of

i npl enenting the program plan during the next successive fiscal

year.

8.552. NMoneys of the authority, except as otherw se

provided in sections 8.500 to 8.565 or specified in a trust

i ndenture or resolution pursuant to which the bonds are issued,

shall be paid to the authority and shall be deposited in such

manner as shall be determ ned by the authority. The npbneys shal

be withdrawn on the order of the authority or its designee. Al

noneys of the authority or noneys held by the authority shall be

i nvested and held in the nane of the authority, whether they are

held for the benefit, security, or future paynent to hol ders of

bonds or to the state.

8.555. The authority and contracts entered into by the

authority in carrving out its public and essential governnental

functions are exempt fromthe laws of the state which provide for

conpetitive bids.

8.557. The authority shall submt to the general assenbly,

annually, a report covering its operations and acconplishnents;

recei pts and expenditures, assets and liabilities, a schedul e of

its bonds outstandi ng and any other infornmation the authority

deens _necessary.

8.560. Prior to the date which is three hundred sixty-siXx

days after which the authority no | onger has any bonds

outstanding, the authority is prohibited fromfiling a voluntary
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petition pursuant to chapter 9, RSMb, of the federal bankruptcy

code or such corresponding chapter or section as may, fromtinme

totine, be in effect, and a public official or organization,

entity, or other person shall not authorize the authority to be

or _becone a debtor pursuant to chapter 9, RSMb, or any successor

or _correspondi ng chapter or sections during such periods. The

provisions of this section shall be part of any contractual

obligation owed to the holders of bonds issued under sections

8.500 to 8.565 and shall not subsequently be nodified by state

| aw during the period of the contractual obligation.

8.565. The authority shall dissolve no later than two years

fromthe date of final payment of all outstandi ng bonds and the

satisfaction of all outstanding obligations of the authority,

except to the extent necessary to renmin in existence to fulfil

any out st andi ng covenants or provisions with bondholders or third

parties nade in accordance with sections 8.500 to 8.565. Upon

dissolution of the authority, all assets of the authority shal

be transferred to the state and shall be deposited in the state's

general revenue fund, and the authority shall execute any

necessary assignments or instrunments, including any assignnent of

any right, title, or ownership to the state for receipt of

paynents under the nmaster settl enment aqgreenent.

8.570. The board of public buildings may issue bonds

payable fromnot nore than thirty percent of the state's share;

provi ded, the net proceeds of bonds issued to inplenment sections
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8.500 to 8.565 shall not exceed six hundred mllion dollars and

the maxi mum anount of the state's share sold by the authority

pursuant to section 8.535 and by the board of public buildings

pursuant to this section shall collectively not exceed thirty

percent of the state's share. The proceeds from bonds issued by

the board of public buildings under this section nay be deposited

directly to the general revenue fund or deposited to the tobacco

bond proceeds fund hereby created and then transferred to the

general revenue fund. Repaynent of any bonds issued pursuant to

this section may be made solely from such portion of the state's

share, an appropriation specifically authorized for such purpose

or fromany appropriation fromthe state's share for any other

pur pose.
8.572. Any bonds issued by the board of public buildings

pursuant to sections 8.570 to 8.590 shall not be deenmed to be an

i ndebt edness of the state of Mssouri or of the board of public

buil di ngs, or of the individual nenbers of the board of public

buil dings, and shall not be deened to be an indebtedness within

the neani ng of any constitutional or statutory limtation upon

the incurring of indebtedness.

8.575. Bonds issued pursuant to the provisions of sections

8.570 to 8.590 shall be of such denonination or denom nations,

shall bear such rate or rates of interest not to exceed fifteen

percent per _annum and shall mature at such tine or tinmes within

forty-five vears fromthe date thereof, as the board of public
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bui l dings determ nes. The bonds may be either serial bonds or

termbonds. The sale of bonds issued pursuant to this section

nay be conpleted on a neqotiated or conpetitive basis, but in no

event shall such bonds be sold for less than ninety-five percent

of the par value thereof, and accrued interest. The bonds, when

i ssued and sold, shall be negotiable instrunents within the

neani ng of the | aw nerchant and the neqoti able instrunents | aw,

and the interest thereon shall be exenpt from.incone taxes

pursuant to the laws of the state.

8.580. 1. Bonds issued by the board of public buildings

pursuant to the provisions of sections 8.570 to 8.590 may be

refunded, in whole or in part, at any tinme whenever the board of

public buildings deternmines that such a refunding is in the best

interest of the state or the board of public buildings.

2. For the purpose of refunding any bonds issued hereunder,

i ncl udi ng refundi ng bonds, the board of public buildings may neke

and i ssue refundi ng bonds in the anbunt necessary to pay off and

redeem the bonds to be refunded together with unpaid and past due

interest thereon and any preni um which may be due under the terns

of the bonds, together also with the cost of issuing the

ref undi ng bonds, and nay sell the sane in like manner as is

herein provided for the sale of bonds being refunded. Refunding

bonds i ssued pursuant to sections 8.500 to 8.590 shall be payabl e

in not nore than forty vears fromthe date thereof and shall bear

interest at a rate not to exceed fifteen percent per annum
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3. The refundi ng bonds shall be payable fromthe sane

sources as were pledged to the paynent of the bonds refunded

thereby and in the discretion of the board of public buil dings,

nmay be payable from any other sources which pursuant to sections

8.500 to 8.590 may be pl edged to the paynent of revenue bonds

i ssued hereunder. Bonds of two or nore issues nmay be refunded by

a single issue of refunding bonds.

8.585. The board of public buildings may prescribe the form

details and incidents of the bonds, and nake the covenants that

in its judgnent are advisable or necessary properly to secure the

paynent thereof: but the form details, incidents and covenants

shall not be inconsistent with any of the provisions of sections

8.570 to 8.590. Such bonds may have the seal of the board of

public buildings inpressed thereon or affixed thereto or

inprinted or otherw se reproduced thereon. |f such bonds shal

be authenticated by the bank or trust conpany acting as reqistrar

for such bonds by the nmanual signature of a duly authorized

of ficer or enployee thereof, the duly authorized officers of the

board of public buildings executing and attesting such bonds, nay

all do so by facsimle signature of public officials |aw,

sections 105.273 to 105.278, RSMb, when duly authorized by

resolution of the board of public buildings and the provisions of

section 108.175, RSMo, shall not apply to such bonds. The hol der

or _holders of any bond or bonds issued hereunder or of any

coupons representing interest accrued thereon may, by proper
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civil action either at law or in equity, conmpel the board of

public buildings to performall duties inposed upon it and al so

to enforce the performance of any and all other covenants made by

the board of public buildings in the issuance of the bonds.

8.590. Bonds may be issued pursuant to the provisions of

sections 8.580 to 8.598 pursuant to a resolution adopted by the

affirmative vote of two-thirds of the nenbers of the board of

public buildings and no ot her proceedings shall be required

t her ef or.

8.592. The board of public buildings shall have the power

to issue notes with a naturity of not nobre than one vear fromthe

date of issue for the purpose of preserving any expenditure of

noneys fromthe state general revenue fund for rei nbursement from

the proceeds of any bonds issued pursuant to sections 8.500 to

8.565. The state may transfer to the board of public buildings

funds designated in the state's budget for such expenditure for

t he purpose of securing such notes. The purpose for the issuance

of such notes and the transfer of such npbneys shall be to

nmaxi m ze the utilization of tax-exenpt bonds by the tobacco

settl enent financing authority.

8.595. Sections 8.500 to 8.590, being deened necessary for

the public health, welfare, peace and safety shall be liberally

construed to effect its purpose.

Section B. Because imedi ate action is necessary to ensure

a bal anced state budget, section A of this act is deened
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necessary for the i medi ate preservation of the public health,
wel fare, peace and safety, and is hereby declared to be an
energency act within the neaning of the constitution, and section
A of this act shall be in full force and effect on May 17, 2002,
or upon its passage and approval by the governor, whichever |ater

occurs.
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