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SECOND REGULAR SESSION

HOUSE BILL NO. 1863

91ST GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVES WHORTON, BERKOWITZ, SHOEMYER (9), MYERS,
BARNITZ, MERIDETH, BLACK (Co-sponsors), LIESE AND LEGAN.

Read 1% time February 7, 2002, and 1000 copies ordered printed.
TED WEDEL, Chief Clerk
3499L.01I

AN ACT

To amend chapter 414, RSMo, by adding thereto one new section relating to the biodiesel
incentive fund.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 414, RSMo, is amended by adding thereto one new section, to be
known as section 414.368, to read as follows:

414.368. 1. Asused in thissection, the following terms mean:

(1) "Biodiesdal", the mono alkyl esters of long chain fatty acids derived from
vegetable oils or animal fats, for use in compression-ignition (diesel) engines; such
specification is for pure (one hundred percent) biodiesel prior to use or blending with
diesdl fudl;

(2) "Biodiesdl blend" , purebiodiesel blended with petrodiesel; biodiesel blendsare
referred to as Bxx, with the xx indicating the amount of biodiesdl in the blend. Asan
example, aB20 blend istwenty percent by volume biodiesel and eighty per cent by volume
petrodiesdl;

(3) "Missouri biodiesel producer” , any producer of biodiesel whoseprincipal place
of business and facility for the fermentation and distillation of biodiesel islocated within
the state of Missouri and which has made formal application, posted a bond, and
conformed to the requirements of this section, and who is also a new generation
cooper ative.

(4) "New generation cooperative", a nonprofit cooperative association formed
pursuant to chapter 274, RSMo, or incor por ated pursuant to chapter 357, RSMo, for the
purpose of operating a development facility or arenewable fuel production facility, and
who isamajority owner of the cooperative.
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2. The "Missouri Biodiesel Incentive Fund" is hereby created and subject to
appropriationsshall beused to provideeconomic subsidiestoMissouri biodiesel producers
pursuant tothissection. Thedirector of thedepartment of agricultureshall administer the
fund pursuant to this section.

3. A Missouri biodiesel producer shall be eligible for a monthly grant from the
fund, except that the producer shall only be €eligible for the grant for a total of sixty
months. The amount of the grant is determined by calculating the estimated gallons of
biodiesel production to be produced from Missouri agricultural products for the
succeeding calendar month, as certified by the department of agriculture, and applying
such figuretotheper-gallon incentivecredit established in thissubsection. Each Missouri
biodiesel producer shall beeligiblefor atotal grant in any fiscal year equal to twenty cents
per gallon for the first twelve and one-half million gallons of biodiesel produced from
Missouri agricultural productsin the fiscal year plus five cents per gallon for the next
twelve and one-half million gallons of biodiesel produced from Missouri agricultural
productsin thefiscal year. All such biodiesel produced by a Missouri biodiesel producer
in excess of twenty-five million gallons shall not be applied to the computation of a grant
pursuant to this subsection. The department of agriculture shall pay all grants for a
particular month by the fifteenth day after receipt and approval of the application
described in subsection 4 of this section. If actual production of biodiesel during a
particular month either exceeds or is less than that estimated by a Missouri biodiesel
producer, the department of agriculture shall adjust the subsequent monthly grant by
paying additional amount or subtractingtheamount in deficiency by usingthecalculation
described in this subsection.

4. In order for aMissouri biodiesel producer to obtain a grant from the fund for
a particular month, an application for such funds shall be received no later than fifteen
daysprior tothefir st day of themonth for which thegrant issought. Theapplication shall
include:

(1) Thelocation of the Missouri biodiesel producer;

(2) Theaveragenumber of citizensof Missouri employed by theMissouri biodiesel
producer in the preceding quarter, if applicable;

(3 The number of bushels of Missouri agricultural commodities used by the
Missouri biodiesel producer in the production of biodiesel in the preceding quarter;

(4) Thenumber of gallonsof biodiesel theproducer expectsto manufactureduring
the month for which the grant is applied;

(5) A copy of the biodiesel producer license required pursuant to subsection 5 of
this section, name and address of surety company, and amount of bond to be posted
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pursuant to subsection 5 of this section; and

(6) Any other information deemed necessary by the department of agricultureto
adequately ensurethat such grants shall be made only to Missouri biodiesel producers.

5. The director of the department of agriculture, in consultation with the
department of revenue, shall promulgate rules and regulations necessary for the
administration of the provisions of this section. The director shall also establish
proceduresfor bonding Missouri biodiesel producers. Each Missouri biodiesel producer
who attemptsto obtain moneys pursuant to this section shall be bonded in an amount not
to exceed the estimated maximum monthly grant to be issued to such Missouri biodiesel
producer.

6. Noruleor portion of arulepromulgated under theauthority of thissection shall
becomeeffectiveunlessit hasbeen promulgated pursuant totheprovisionsof chapter 536,
RSMo.



